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From:
To:
Date:
Subject:

Pam,

"Davis, Mike" <MDavis@archcoal.com>
"Grubaugh-Littig, Pam" <Pamgrubaughlittig@utah.gov>
111812007 7:39:09 AM
Sufco M&RP Permit Renewal Application

Attached is a scanned copy of the Sufco M&RP Permit Renewal Application
for your review. The original copy is being mailed to the Division to
start the renewal process for the Sufco M&RP.

lf you have any questions please email or give me a call at (435)
286-4421.

Thanks,

Mike

********** Email Disclaimer *******:t**

The information contained in this e-mail, and in any
accompanying documents, may constitute confidential and/or
legally privileged information. The information is intended only
for use by the designated recipient. lf you are not the intended
recipient (or responsible for delivery of the message to the
intended recipient), you are hereby notified that any dissemination,
distribution, copying, or other use of, or taking of any action in
reliance on this e-mail is strictly prohibited. lf you have received
this e-mail communication in error, please notify the sender
immediately and delete the message from your system.

CC: "May, Ken" <KMay@archcoal.com), "Hansen, Chris" <CHansen@archcoal.com>,
"Byars, John" <JByars@archcoal.com >, "Pete Hess" <petehess@utah.gov>



GF Canyon Fuel
Company, LLc.

Sufco lt/line

Ken May, General Manager
397 South ff10 West
Sallna, UT 84654
(435) 28S44(Xl - Office
(435) 2864499 - FaxA Suhldhryof ArdrWedern BihmhourGmup, [LC,

January 17,2007

Utah Coal Program
Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite LZLA
P. O. Box 145801
Salt Lake City, UT 841i4-5801

Re: Five-Year M&RP Permit Renewal, Canyon Fuel Company, LLC, SIJFCO Mine,
clo4Ll002

Dear Permit Supervisor:

Canyon Fuel Company, LLC, SIJFCO Mine is submitting this request 120 days before the
expiration of the SUFCO Mine permit on May 20,2OA7 as required by Utah Coal Mining Rules
645-303-230 for the Utah Division of Oil, Gas and Mining to begin the five-year permit renewal
process. Attached is the Division forms C-L and C-2 and copies of the reclamation agreement
with the proof of reclamation bond" a copy of the mine's liability insurancs, and a copy of the
proposed legal notice we plan to submit to the local newspapers upon the Division's approval.

Will be going through the process of updating the reclamation agreement and reclamation bond
to the new approved permit area and calculated bond amount.

If you havs any questions or need additional information, please contact Mike Davis at (435)
286-M21. 

!

Sincerely, -
CAI.{YON FTJEL COMPANY, LLC
SUFCO Mine

,/
/

4effi
Kenneth E. May /
Mine Manager

I(EI{/IVILD:kb

Encl.

cc: DOGM - Price Field Office
DOGM Correspondence File

Su$ub\Govt2007\dogrunrp\PErmit Renewal.lr.doc



APPLICATTON FOR COAL PERMIT PROCESSING

Permit Change I New Permit E Renewal ffi Exploration I Bond Release I Transfer f,

Pemittee CAIIYON FUEL COMPANY, I LC
Miner SUFCO MINE PermitNumber: CIMLlOlz
Title: Sufco Mine M&RP Permit Renewal

f Yes E r,Io
fl Yes I No
I Yes E tto
EyesBxo
E Yes ElNo
Kyof lNo
[] yo EXwo
n Yes X tlo
nvoXuo
i lY*sXwo

fl vos X tqo
flY"r E no
R2P2)
fl Yes E No
fl Yes E No
fl Yes E No
fl ves ElNo
E Yes EIl,[o
E yes EXl,Io
fl Yes E tlo
[YesENo
I Yes EI No
fl Yes EX uo
n Yes ElNo

Descriptio[, Include reason for application and timing required to implement:
Mining Permit Renewal is due May 70,2007.

Instructions: If 'ou answBr yes to any of the tlrst cight (gray) qu$tions, this spplication may r€quire Public Notico publication.

Change in the size of the Permit Area? Acres; Disturbed Area: I increase I decrease.
Is the application submitted as a result of a Division Order? DO# _
Does the application include operations outside a prcviously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, conhol, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwclling?
Is the application submitted as a resulr of a Violation? NOV # _
Is the application submitted as a result of other laws or regulations or policics?
Explain:

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modification of

13. Does the application require or include collection and reporting of any baseline information?
14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
15, Does the application require or include soil removal, storage or placement?
16. Does the application require or include vegehtion monitoring, removal or revegetation activities?
17. Does the application require or include consffuction, modification, or rsmoval of surface facilities?
18. Does the application require or include water monitoring, scdiment or drainage control measures?
19. Does the application require or include certified designs, maps or calculation?
20' Does the application re4uire or include subsidence confiol or monitoring?
21, Have reclamation costs for bonding been provided?
22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
23. Does the application affect permits issued by other agencies or permits issued to other entities?

Plesse atlach four (4) reYiew coples of the epplication. If the mim b on or adJacent to tr'orest S€rrice lruil please submit frve
(5) copieg thank you. Cft.co ou;bcts ilctudr a coptEEtEi!! Ftdd officc)

For Office Use Only: Assigned Tracking
Number:

Received by Orl" Gas & Mining

I  l .
t2.

I hereby certify that I om a reqporrsible ofhcial of tbe appticaot and that thc information coutained in application is true and correct to the best of my informatioo
rnd belicf in all respects with the laws of Utah in reference to commitments, undertakings, ard hcrcin.

. KENNETH E. MAY. MINE MANAGER
hintName

Subscribed and swom to

Mycommission Expires:
Attesfi Statc of

20_)
l ) ss:

ELI-A RUTH WAYIvIAN
NATAfrYPUBUC. STTIf dWM
00 NoHIlt 500 WEST, PO BOXge

AUBOFA,UT 84620
County of COMM. $N MARCH 19,

Form DOGM- Cl (RevisedMarch 12,2ffi2)



APPLICATION FOR COAL PERJIIIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Perrnittee: CANYON FUEI- COMPAi{Y, LLC
Mine; SIIFCO MINE PermitNumber: C|04UA7?
Title: Sufco Mine M&RP Permit Renewal

Pmvide a detailed listing of all changes o the Mining and ReclamatioD Plan, which is required as a resu.lt of this proposed permit
applicarion. Individually Iist aU maps and drawings that are added, replaced, or retnoved ftom the plao. Itrclude changcs to thr tablc
of contents, section of the plan, or othEr itrformation as rceded to specifically locstq identifu and rcvise thc existing Mining and
Reclamation Plen- Include page, section and drawing number as part ofthc d€scriptiorl

DESCRIPTION OT'MAP, TEXT, OR MATERIAL TO BE CIIANGEX)
n eao I Replace f]Remove
n aaa I Replace I Remoue
n nao I Replace I Remove
I eco I Replace I Remove
I aaa I Replace E Remove
f] aoo flReplace I Remot'e
f] noo I Replace I Remove
I eoo I Replace I Remoue
ff e00 f] Replace n Remove
fl aoo I Reptace il Remove
fJ aao I Replace f] Remoue
f] nao I neilace il Remove
il aaa I Replace I Remove
fl naa ! neptace f]Remove
n eaa ! Replace flRemove
fl eoa fl Replace flRemove
E noo I Replace f] Remove
I eaa I Replace f Remove
il naa flReplace fl Remdve
n eao flReplace I Remove
f]eao IReplace IRemove
I eao I Replace I Remove
n eao I Replace I Remove

Any other speciltu or special instructlon mquired for insertion of tlis proFofal into the I R€cclved by OIL Gas & MLdng
Mining and Reclamation PIan.

Forrn DOGM - C2 (Reviscd March 12,2002\
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State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining

1 594 West North Temple
Suite 1210

P.O.  Box 145801
Salt Lake City, Utah 841 14-5801

(801 )  538-528s

CONTENTS:

Reclamation Agreement

Exhib i t  "A"
Bonded Area

Exh ib i t  "8 "
SuretY Bond Rider

Exhib i t  "c"
Liabi l i ty lnsurance

{Federal}

Permit Number: ACT/O41 /002
Date Or ig inal  Permi t  lssued:  19 Mav 1.987
Effective Date of Agreement:



RECLAMATION AGREEMENT

This RECLAMATION AGBEEMENT (hereafter referred to as "Agreement") is entered into
by Canyon Fuel Company, LLC (hereafter referred to as the "Permittee") and the State of Utah,
Department of Natural Resources, Division of Oil, Gas and Mining (hereafter referred to as the
"  Div is ion "  l .

For the purposes of this AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations,

"ACT'':

"BOND":

"BOND AMOUNT";

. 'BOND TYPE":

Bonding Company:

Address:

Telephone Number:

.,COMPANY OFFICERS":

" OOOPERATIVE AGREEMENT" :

"DISTURBED AREA:"

" LIABILITY INSURANCE" :

Insurance Company:

Address:

Tit le 40-10-1, et.  see., Utah Code
Annotated {1953,  as amended)

A bond in cornpliance with Utah
Administrat ive Rule 645-301-8OO, et. seq.

$4,439,000,00

Surety

St .  Paul  F i re & Mar ine lnsurance Co.

Marsh  lnc .
47OO Old Kingston Pike
P .  O .  B o x  1 9 8 1 O
Knoxvi l le ,  TN 3791 I

1-800-443-4086

Bichard D. Pick, Chief Executive Off icer

That certain agreement codified at 40
c , F . R . 9 4 4 , 3 0 .

This term is as defined in Utah
Administrat ive Code R645-
1OO-2OO. The Perrnittee and the
Division conternplate that the Disturbed
Area wil l  be as approved and shown in
the Permit Application Package, but the
Perrnit tee's reclamation obl igation and
the bond related thereto are governed by
appl icable law.

Public l iabi l i ty insurance pol icy submitted
as part of the permit appl icat ion and
attached as Exhibit  "C".

St .  Paul  F i re & Mar ine lnsurance Co.

Marsh USA Inc.
8OO Market Steet, $uite 2600
St .  Lou is ,  M issour i  631O1-25OO



Telephone Number:

Policy Number:

Expiration Date:

"MINE" :

"osM":

and .

' 'PERMIT'':

..PERMIT AREA":

'PERMIT TRANSFER APPLICATION (PTA}' '  :

*PERMITTEE":

Principal Address

Telephone Nurnber;
!

Utah Address:

"PERMITTEE'S UTAH REGISTERED AGENT
FOR SERVIGE OF PROCESS":

Address:

Telephone:

' 'REGULATIONS":

"SMCRA ' '  :

(314) 342-2439

G101200289

7 t31tOO

SUFCo Mine

United States Departrnent of the Interior,
Office of Surface Mining Reclamation
Enforcernent.

Utah Minlng and Reclamation Permit No,
ACT/041 noz

The area described in the Permit,  which
inc ludes the Mine.

On Novernber  19,  1996 the Permi t tee
fi led an Apptication for Approval of the
transfer of Permit No. ACT/041/O02,
which was approved, subject to
condi t ions,  on December 2O, 1996.

Canyon Fuel  Company,  LLC
6955 Union Park Center, Suite 540
Midvale, Utah 84047

{80r  )  569-4799

Canyon Fuel Company, LLC
6955 Union Park Center, Suite 540
Midvale, Utah 84047

Canyon Fuel Company, LLC
6955 Union Park Center, Suite 540
Midvale, Utah 84047

(801 )  569-4799

The regulat ions promulgated by
the Div is ion and OSM per ta in ing to coal
mining and reclamation activi t ies.

The Sur face Min ing Contro l  and
Rec lamat ion  Ac t  o f  1977 ,30  U .s .c .
5  5  1 2 0 1 ,  e t .  s e q .

L iber ty  Mutual  Insurance Company"SURETY":



The fol lowing

EXHIBITS:

Exhibit "A"
Exhibit " 8"
Exhibit "C"

t
Exhibits are incorporated within and m part of this Agreement.

o
a d a

"BONDED AREA"
"BONDING AGREEMENT'
' '  LIABJLITY INSURANCE"

WHEREAS, on November 5, i996 the Division issued a Permit No, ACT/O4llOOz
to Canyon Fuel Company, LLC to engage in certain specif ied coal mining and reclamation
operations {previously defined as the "Permit"}; and

WHEREAS, on or about December 19, 1 996 the Division approved the Permit
Transfer Application {previously defined as the "PTA"} submitted by "Permittee"; dnd

WHEREAS, prior to the transfer of the permit to conduct mining and reclamation
operations on the property described in the Permit, the Permittee is obligated by the law,
to file with the Division a bond ensuring the performance of the reclamation obligations in
the manner and by the stgndards set forth by law; and

WHEFEAS, the Permittee is ready and wil l ing to f i le the Bond in the amount and in
a form acceptable to the Division and to perform al l  obl igations imposed by the Division
pursuant to appl icable laws under the Permit;  and

WHERAS, the Division is ready and wil l ing to transfer the Permit to the Permittee
upon acceptance and approval of the Bond.

NOW, THEREFORE, the Division and the Permittee agree as fol lows:

1. The provisions of SMCRA, the Act and the Regulat ions are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulat ions
and Rules shal l  supersede confl ict ing provisions of this Agreement.

The Permittee agrees to comply with al l  terrns and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and
the Regulat ions, including the reclamation of al l  areas disturbed by surface coal mining
and reclamation operations, despite the eventual i ty that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal descript ion of the Permit Area,
including the number of acres approved by the Division to be disturbed by surface
mining and reclamation operations during the Permit period. For convenience, a copy
of the descript ion of the Permit Area is attached as Exhibit  "A", and is incorporated bV
reference.

The Permittee agrees to provide a Bond to the Division and OSM in the form and
amount acceptable to the Division ensuring the t imely performance of the reclamation
obligations in the manner and by the standards set forth in this Agreement, The
Permit,  (which is based upon the Permit Application Packagel, the Act and the
regulat ions. The Bond is attached as Exhibit  "B" and is incorporated by reference.

The Permi t tee agrees to mainta in in  fu l l  force and ef fect  the L iabi l i ty  l r rsurance pol icy
subrnit ted as part of the Permit appl icat ion and which is described in the attached

2 .

3 .

4 .

5 .



Exhib i t  "  C "
pol icy.

r |sion and osM shall be l isted as . $irional insured on this

6 . In the event that the Permit Area and/or the Disturbed Area is increased through
expansion of the coal mining and reclamation operations or decreased through part ial
reclamation, the Division shal l  adjust the Bond as appropriate in accordance with
applicable law.

The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or
Permittee's agents or employees failure to abide by the terms and conditions of the
approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect ro Federal Lands, and otherwise to the
benefi t  of the Division.

8. The terms and condit ions of this Agreement are non-cancelable unti l  such t ime as the
Perrnittee has satisfactorily, as deterrnined by the Division, reclairned the Disturbed
Area in accordance wilh this Agreemsnt, the approved Perrnit (which is based upon
the approved Permit Application Package), the Act, and the Regulat ions.
Notwithstanding the above, the Division may direct, or the Permittee may request and
the Division rnay direct, or the Permittee may request and the Division may approve a
writ ten rnodif icat ion to this Agreement in accordance with appl icable law.

9. The Perrnit tee ff i f ly, at any t ime, submit a request to the Division to substi tute the
bonding method. The Division may approve the substi tut ion i f  the new Bond form
meets the requirements of the Act.,  and the Regulat ions, but no Bond shal l  be released
unti l  the Division has approved and accepted the replacement Bond.

10,This Agreement shal l  be governed and construed in accordance with the laws of the
State of Utah. The Permittee shal l  be l iable for al l ' reasonable costs incurred by the
Division to enforce this Agreement.

1 1,,Any breach of the provisions of this Agreement, the Act, the Regulat ions, or the
Permit (which is based upon the approved permit Application package) f f iay, at the
discretlon.of the Division, result in enforcement act ions by the Division which include,
but are not l imited to, an order to cease coal mining and reclamation operations,
revocation of the Permittee's Permit and forfeiture of the Bond.

12.1n the event of forfeiture of the Bond, the Permittee agrees to be l iable for addit ional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Perrnit  (which is based upon the approved permit Apptication
Packagel, the Act, and the Regulat ions, Any excess monies result ing frorn the
forfeiture of the Bond, upon compliance with this A,greement, shal l  be refunded as
directed by the Permittee or, i f  a dispute arises, as directed by a court of competent
jurisdict ion by interpleading the funds subject to the dispute,

13.No Delay on the par t  o f  the Div is ion in  exerc is ing any r ight ,  power,  or  pr iv i lege,  under
the Permi t ,  the Bonding Agreement  (Exhib i t  "8")  and/or  th is  Agreement  shal l  operate
as a waiver thereof, nor shal l  any single or part ial  exercise of any r ight, power or
privi lege thereof preclude other or further exercise of any r ight, or further exercise of
any r ight ,  power or  pr iv i lege.  The prov is ions of  th is  Agreement  are severable,  and i f
any prov is ion of  th is  Agreement ,  or  the appl icat ion of  any prov is ion of  th is  Agreemenr,

7 .



to any circun ,r} is held inval id, the application o I prouision to other
circumstances, and the remainder of this Agreement, shal- l  not be affected thereby.

14. Each signatory below represents that he/she is authorized to execute this Agreement
on behalf of the narned party. Proof of such authorization is provided on a form
acceptable to the Division and is attached thereto.

Lowell Braxton, Director
Divis ion of  Oi l ,  Gas and Mining

Chief Executive Off icer
Canyon Fuel Company, LLC

so AGREED tnis 14L day of 'ry 
-----,2oofi*.

J  
d -

STATE OF UTAH:

PERMITTEE;



I

t '

Exhibit '(A" - PERMIT AREA Permit Number: ACTIQ# 1/p02
Effective Date; April 10, 2!01

PERMITAREA
In accordance with fte RECLAMATION AGREEMENT, the PERMITEE intends to conduct coal mining and

recl8mationactiVitiesonorwithhthePERM|TAREAasdescribedhereunder:@d
a*1.q{alv|or

rTStal acres within the approved PERMIT AREA: 24.632.95

Total acres of proposed DISTURBED AREAS within Permit Area:

Legal Description of Permit Area:

Townshlp 20 Sogth, Ranqg.-F. EeSt $-l"BM

46.03

All or portions of Sections 35 and 36.

f,ovynship 21 South. Range 4 East. SLBM

All or portions of Sections 12, 13, 14, 23,24,25, and 36.

Township?1 South. Ranqe 5 East, SLBM

All or port ions of Sections 1 , 2, 3, 10, 11 , 12, 1 3, 14, 1 5, 16, 17 , 18, 19, 2Q,21 ,22, ?3,24, 25,
27,28,29, 30, 31, 32, 33, 34, and 35.

T_oLfrship 21 .$outh. Ranqe 6 East. SLBM

All or portions of Sections 19 and 30.

Township 22 Sout[ BFnqe 4 East SLBM

All or portions of Sections 1, 12, and 18.

Township 22 South, Range 5 East SLBM

Alt or porlions of Sections 3, 4, 5, 6, 7, 8, 9, 10, 17, and 18.

As described more precisely in the SUFCO Mine Mining and Reclarnation Permit on file

with the Division of Oil, Gas, and Mining.

This is the PERMIT AREA covered by the reclarnation surety provided in Exhibit B.

lN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

26,

1Oth day of ApIl, ?ruJ

.S-!,, .Pa u I F i re a n d M a ri n e I n s u ra n cg_*C, g[n pa n v
SURETY

.r, 1uqfuTlrti"! 6'fi
Titl e : Tin a M a rie F oste r, Atto.rneJ.:i n- f.a,c!



BOlr{D NO, 400SA1915

BOND No. t4-000-068-000 I-uT
REPLACES LI.BERTY MUTUAL INSURA}ICE COMPAIIY

Exhibit 'tBr' - BONDING AGREEMENT

SURtrTY BOND PermitNumber: @

SI]RETY BOND
(FEDERAL CO,A,L)

--ooO0oo--

THIS SURETY BOND entered ir:to and by and between the undersigned

PERIIITTEE, and SUI{$,TY COMPANY, hereby jointly and severally bind ourselves-

our heirs, administrators, executors, sucsessors and assigns unto the State of Utah, Division of

Oil, Gas and Mining (DIVISION), and the U.S. Department of Interior,

Office of Surface Mining Reclamation and Enforcement (OSM) in the penal sum of

($ 4 , 439 ,000 .00 ., ) (Sureg' Bond Amount) for the timely performance of

reclamation responsibilities of the surface disturbance dessribed in Exhibit "A" of this

Recl amati on Agreernent-

This SURETY BOND shall remain in effect until all of the PERMITTEE's reclamation

obligation have been met and released b1,the DI\TSION and is conditioned upon faithful

p"rfor-rrrrnce of all of the requirements of the Act. the applicable rules and regulations' SMCRA,

the approved permit and &e DIVISION.

The SURETY u'ill not cancel this bond at any time for any reason,. including

non-payrnerrt of premium or barrkruptcy of the Principal during the period of liabilitl'.

The SURETY a1d their successors and assigns, agree to guarantee the obligation and to

inderruriry. defend, and hold hanlless the DIVISION and OSM fiom any and all expenses

which the DWISION and osM may sustain as a l'esult of the PERMITTEB's failure to comply

with the sondition(s) of the reclamation obligation.

The SUIIETy will give prompt notice to the PBRMITTEE arrd to the DIVISION and

OSM of aly notice received or action alleging to insolvency or bar:kruptcy of the SURETY, or

alleging any violations or regulatory requirenrents q'hich could result in suspension or revocation

of the STIRETY's license-

Tenns for reiease or adjustment of this BOND are as uryitten arrd agreed to by the

DI\IISION zurd thE PERMITTEE irr thc RECLAN{ATION AGREEI\{ENT iNCOTPOTAIEd bY

reference herein, to '*'hiclr this SURETY AGREEMENT has been attached as Exhibit "B"'

Page - of -



t i t
BONDN0.400sA1915

Exhibit 'IBII . BONDING AGREEMtrNT
SURETY BOND

IN WITIIESS WHEREOF, the PERMITTEE has hereunto set its signature and seal

this

CAI'IYON FUB-L- COUPAI{Y. LLC

PERMITTEE

IN WITNESS WHEREOF, the SIIRETY has hereto set its sigrrature and s*al this

lSTt{ day of sFF2000

ST. PAI'L TIRE A}ID MARINE INSURA}.ICE COMPANY

By:'
CE I I .

TitIE: ATTORNEY-IN-FACT

ACCEPTED BY THE STATE OF UTAH:

fiioi
Director - Division of Oil, Gas and Mining

A1 Affidavit of Qu*lification must be completed and attacbed to this
form for each autborized agent or officer. Where one signs by virtue of

Power of Atlorney for a company- such Power of Attorney rnust be filed

with this Agreement. If tlre PBRMITTEE is a corporation, the

Agreernent shall be executed by its duly authorized officer.

SURETY

NOTE:

Page -  of-
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BOND NO.4OOSAI9]-5

AFF'IDAVIT OF QUALIFICATION
SURETY COMPAI.IY

--ooOOoo--

I, lerqlcE !-ltgmNnlt -, , being first duly sworn under oath, deposes and says that

he/she is the (officer or agent) ATTORNEY-IN-FACT ogST . PAUI FIRE Al{D MARIM LNSURA}ICE

coyp4lnl ; and that he/she is duly authorized to execute and deliver the foregoing obligations; and that

said S{JIfETY COMPAI{Y is authorized to execute the same and has complied in all respects

with the laws of Utah in reference to becoming sole surety upon bonds, undertakings and

obligations herein.

(Signed

JAI{IEE H.'FENNELL,ATTORNEY-IN-FACT

subscribed and swom to before me this l8Tlt day of MAY 920ru.

My Cornmission ExPires :

l4AY 28 ,IS 2009.

Effi#fr T-IITNESS:

LORETTA J
STATE OF reNNsssPn - )
COUNTy OF KNo,.x

Page - of -



PO1VER OFATTORNEYTht$tPaul

Power olAttorney No, 22276 Certificate No. 61,s073
rNOW ALL MEN By TfmSE PRESENTST Th.r Sclborrd Su.cry Compary is E carpor.tior drlly orBrnizcd uld€r thc hw! of lhc Strt! of Ncw York, rrd thtr

SL parl Fir. rnd Msalnc lnsurarc€ Company. St. Paul ClardiaD ftlrrlr6r|cc CorDploy ond St Paut McrEury ln$rance CfiiFny {t corPoratioDs ddy oBrnizad ltdci

rhe laws of rhr SrN. of Minn.sota, rtld far Unircd Statcs Fid.lily ard G{ltaor CcNnp{ry i! . corporalio[ duly o$izcd uldar 6.la'wsofrh! St te of Maryland, ad

that Fiddity Nnd Ouarrnry Insul"a[cc CorDpary is . ctrporerion duly oEadzcd undcr t]c hws of rhc Sorc of low!, rtd lbtl Fidelilt s|Dd Guqaoty llrlunrcc

Undc'l^,'ite6,lt*'i3rcorPorado.tdulydEsniz.dudd!rthclo{tof$cst.tco'wisconsin(,t,/gltco.,.diwIrcd|.d.h."conwic',,,,a,ldtb[tlhacomP.iG9do
hlrcby rm*q coarstiture aid rpPoinl

Frank A. Word, Jr., Tina Marie Foster, Ileather Howard King, Fred \tr. Smitlr, III, Harold W. Cuningharrl Jr.,

Debra Elaine Clark, Samual Franklin Robinson and Donaid Bruce Wake

Knoxville Tennessee
of the Cirl 'of Smre . their true and lawfulAttorney(s).in.Fact.

cach in thtir rcparare capacity if morE rhlD one is named lbove, to silr iB nanc as lurcty ro. ard to cracura. rcd lrld lclo)owledt! any and all bondi. undattalin€s,

corurcE s0d othcr wdltan i srumenls in lhc noture *l.&of on bahalf of thc Companier iD tlEir busincar of ludrnreciog the nddity of Fsol|a gutrsDiriilE lhc
pcrfoml.nce of conrocts and cxeclridg or' gusrdDlceing bonds and utd.nlriings rrquirad (r permittcd in stry actioia or procaadlnEs dlow.4 by law.

IN WITNESS WHEREOF. rhe Companies have caused rhis insrnrment to be signed and seated this 20th 
- day of Novcmber 2000

Seaboard Surcty CompanY

SL Paul Fire and Morine Insurancc Company

St. Paul Guardian lrrsursnce Cornpany

St. PsulMercury lnsurance Company

Scaboard Suretl Companl'
St. Psul Fire and }{arine lltsurance Company'

St. Paul Guardiun lnsuronce Companl'
St. Paul l\{ercurl' Insursnce Company

United States Fidelity snd Guaranty Company

Fidelity and Guaranty Insurance Company

Fldelity and Guarsnty lnsurance Underwriters, lnc.

Unitcd States Fidellty and Guarqnly Company
Fidelity and Guaranty Insurance Company
Fidelity and GuarsDty Insurance Undenlrlterc, Inc.

#{*(@
I I JOHN F. PHINNE\'. Vice Prcsidcnt

4*e@

Thomas E. Huit'r€gts.. who ackDowtcdgcd thcmsclv* to ba thc vic. ftiridaDt rnd Ariirtanl Sccrqary, rspecrively, of Seabootd Suray Compoy, SL Paul Fil. lnd

Marin lrEuraDct ComFaDy, S( P.ul Gurrdian Insurancc Cprny, SL Paul Mcrrlray Insurancc Cornpaoy. Unit d SlaEr Fidclitt rtld Gusranay Compary, Fdrlity and

GuonnIJ'|nsufnncccomFaiy,andFid€lhydMcu!'En|ylnsurrnc€Undcrrr.rircrs.Inc.i.nd6ot|hcseabsfjx.drothGforri9ingin!tl|tmf't!Iettrc@'Po.!tE!!!of
s.id Compcnicsl a[d rhd thay,5s suclr. being au6orized so 1o do. erccuGd th. fon€oing instrument for (he prporcs thorcin coDElncd by sitllfng $r tEmc! of thc
ooryora(ioni by rherEcl\Es as duly audorizrd oflicats,

W,uttunn"UX.fi^++ilr-

TI{OMAS E. HUIBREGTSE. Assinant Sccretary

, 2000 , before me, the undcrsigned olficer, personally appeared John F. Phinncy and

REBECCA EASLEY-ONOKALA. Noar-v Public

ffi@ffiEB ffi ffiffi
Sratc of lvlaryland

City of Ballivnorr

On th is 20th da1.' of
November

ln Witness llthereofr l hereunto set my hand arld oflicial seal.

My Comnission expires rhe l3tlr da1'cf Juty.2002.

86203 Rev, 7-2000 Printed in u,s.A.
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AFF''IDAVIT OF QUALIFICATION
PERMITTEE
--ooO0oo-

he/she is the (officer or agent) , Mcpf ..-- of

I , )** $ol^IlLbeing first duly sworn under oath, deposes andsys
, .d

that

_ ; a11d that he/she is duly authorized to execute and deliver the foregoin-g obligations; and that

said pERIWTTEE is authorized to execute the sarne and has complied in all respects with the

laws of Utah in reference to comminnents, undertakings and obligations herein.

(Signed)

Subscribed ar:d sworn to before me this_v day of

My Cornmission ExPires:
'3-tu 4q

SUSAil ECHUUfil
Soollsld Rt. Ecolct C|nlon

l{c s6 Bor 380
Htlprr, tltrh 819?t^--,

fytidmfi.6n. tluctr ao' eoor+g_

Attest:

STATE OF
COUNTY O

Ir{f
F6T

)

)  ss:

Name - Position

Page - of -
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AFFIDAVIT OF QUALIFICATION
DIRECTOR
--oooooo--

Lowell P. Brzurton, being frrst duly sworn under oath, deposes and says that he is the Director

of the Diviiion of Oil, Gas and Mining, Department ofNatural Resources, State ofUtah; and that he

is duly authorized to execute and deliver the foregoing obligations; and that said DIRECTOR is

authorized to execute the sarne by authority of law on behalf of the State of Utah.

A ^n !\ /L--
(sieued) .J**.r- P Au.4E

Lowell P. Bra:<toil, Director
Division of Oil, Gas and Mining

My Commission Expires:

Fe-f-v,.:er.v\ - e q ., 20 o.q .

Attest:

STATE oF \ \L,*K

HOTARY PUELTC
VICTORIA A, BAIIFY

rs94 w. N Temple #1210
Satt t-axe Cty, Uf 84116
My Commrssion F:pires

Feoruary 29,2004
STlrE Of UT X) ss:

)

Notary Public

COIJNTY OF S"cr ( t-,Ls*=K<-



i,,'ii ffiAns_Fi_ 
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"_t'iffiPRODUCER
Marsh U$A lrc.
800 Markel Street $uite 2600
SL Louis, MO 63101-2500

r:lrir.ri::
,.it.l.
. : : :  r : j '
r :  r l l , : ; ' .

THI6 CERTIFICATE IS ISSUED AS A ITATTER OF INFORHATION ONLY AT{O COHFERS
HO RIGHTS UPON THE CERTIFICATE HOLDER OTHER THAI.I TI{OSE PROVIDED IN THE
POLICY. THIS CERTIFICATE DOES HOT AMEND, EXTEND OR ALTER THE COVERAGE
AFFORDEO 8Y THE POLICIES DESGRIBED HEREIN,

r.uur. tuuurJ.r,rtruq{urtDt\!g!t|atE]l,reua|l 4tz-v5o-uo | |

)01950-state€L&0647 Y

CO!TPANI ES AFFORDI NG COVERAG E
@MPA}IY

A ACE AMERICAN INSURANCE COMPANY
l i lSURED

Canyon Fuel Company. LLC
c/o Arch Westem Bihrninous Group, L.L.C.
225 N. Slh Street, Suite 900
Grand Junction, CO 81501

COMPAiIY

B
@MPAITY

c
COMPANY

D

,cp",ltF"sa9",fs-#l.ii,i ffiftf#i#trd.ttdffi:ffi,E1neF{-Erffii-+;i.,;treE
TI|a IS T(I CERIfi I}IAT POIIC:8 OI IIG"RAIIGE OEICFIESO IIREIN IIAI/E 3EEN Eat'EO TO 'HE INSUhED II|^ICD HEREI{ FOR IHE 'OIICY F]EMD I5TATEIT
irorwuflfl DhE nxy SEqurFEtEtfi. TERri oR corpmoit oF Afty coN{TRAcT oR orflm tpct ttENr wtTH REspEcT to wHtc8 nlE cERTFtciTE u^y BE EEUEo G i{Ay
PERTANI T}C IIISLNANCE AFFORdED AY l'lE FOUCIES OESCREEO TTEFEIN IS S|JBJESI TO Ert TrlE ]EFIig COND|Tb A A D ECLI'SION9 OF SUCH POUC|E3 AGGREGATE
LIMES EIOIdN I/IAY IIAVE EEE{ REOUCED EYFAIO C|]AIi'i

co
LTR

TypE oF tirsuRAt{cE POLICY ATUTIIEER POLIGY EFFECTIVI
DATE ([tIrlIDDfYYl

POLICY EXPIRATIOI
DATE (iilrfDO,YY) LTUITS

A GENERAL LIABILITY

COIT,MERCIAL GENERAL UABIUTY

cr-A*s rvrAD€ Ffl o..r*
OWNERS & COI'{TRACTORIS PROT

HDO G2 1732576
'-'*$500.000 general aggregate
'-"per locatlon"""

07/31/06 07t31to7
GENERATAGGREGATE $ * 500,000

PRODUCTS - COMP/OP AGG s 500,000

PERSOT{ t&A[tV truJURY $ 300,000

EACH OCCURRENCE $ 300,000

FIRE DAI,AGE (Anv me fire) $ ff).000

MEo E(P {Aril one oerson} $ 5,000
CMOBILE LIABILITV

AI'IYAUTC,

AtI-O/''NEDAUTOg

SCHEOULEDATJTOS

HIREDAUTOS

NON.O/VhIEDAmOS

COMBTNED SINGLE LIMIT $

BOOILY INJI'RY
[P€r p€fion) $

BOOILYIiI.JURY
(Per accidenu $

PROPERWDAT'AGE $

GARAGE LIABILITY

I ANYAT.'TO
I

- J -

AUTO ONLY. EAACCIDENT $

OTHERTHAN AUTO ONLYi ;.,1;.,,;;".111. ;', , :. ,:i; .: ; ,., 'r:

EACHACCIDENT $
AGGREGATE $

EXCEES L]ABIIITY

J UMERELT-AFoRM

I or"en THAN 'MBREJ-AF'RM

EACH OCCURRENCE $
/qGGREGATE $

$
Wt)KKEEU GOIIPENSATIqR AN D
EIPLOYERS' LIABILITY

THEPRoPRTEToR/ [--l ,-^,
PARTNER$EXECUIvE l-l "'*
OFFICERSARE: I IE)(CL

I WCSTATU. I IOT}I
I T O R Y L I M 1 T S I  I E R . ' t ' . . , . ' . : i  t l , l . .  l  t ; ,

ELEACHACCIIEHT $
EL DISEASE.POLICY LIMIT $
EL DI€}EA.sE€rcH EMPLOYEE$

UTIIER

DESGHPNON OF OPEMTIONS'TOCATIONS'VEHICLES'SPECIAL ITEIIS

Permit SUFCO Mine C041002
Blasting and uss ot explosivee is not excluded under the policy.

9F,ILlEl9JI,-Er||.otgF"gilrjtli:,.,iiffi.flliiiniir;1;1,1j::gii,l:i=siii:

Utah Dept. Of Natural Resources
Djvisionbf Oil, Gas arrd Mining
1594 W. NorthTemple
Suite 1210
Satt Lake City, UT 8411+5801

,..,,,, 
t4r1 

.,,=.tt, 
" 

ir. ti,,"'
.;riti:::.l lr:: i-rr i:ll:

,iiiiri:rilii
-',,'r: 

'

'.C$ilCE["!'ATfgNiil.]l-:ii"+l:rli,: jii;:, ri:i:1,#,:,*ffrir,ii,itiiri:.rtif:,i1rljj.;.,.,':,,,;;.i,',1:,':,,iii

SHOULD AI\,IY Of THE POTIC]ES OESCREED HEREIN BE CANCETIED BEFORE TH€ O(PIRATION OAIE TH€REOF,

tlrE tr{suREB AfFoRDtNG covEnrcE 1a14 d{USOOfloS il{ lL 45 o^ys \THTTEN NoncE ro rHE

CERNFICATE HOTDER NAMEO HEREIII. ON

ARSH USA t i lC.

v: Alfred A Peterfeso 6x.0tfirry.t*v
VALID AS OF:07/27l06ffiio-tliiiiiii11tt ,,, ;r1:: : l r i . j ; :  . i : :  : ; ;q;: . i .r  ' : : i  :  :r



IEGALNOTICE

Canyon Fuel Company IIC, 225 North 5e Street, th Floor, Grand Junction, CO 81501 has filed an
application for a coal mining permit renewal under the laws of the State of Utah and the U.S. Office
of Surface Mining.

Approval of this application will allow coal mining operations at the SUFCO Mine to continue
within the leasehold interest and fee lands owned by Canyon Fuel Company IIC. The lands on
which mining is to continue are located in Sevier and Emery County and include parts of the
Fishlake National Forest and Manti-I-aSal National Forest. The mine portals are located 30 milgs
east of Salina, Utah, located within Section 12, NWl\4, Township 22 S., Range 4 E. The
approximately 26,167 .L4 acre leasehold involves all or part of the following coal leases and fee land
which have been assigned or deeded to Canyon Fuei Companyl-I-C.

Federal co;f 
iltr"#3il;,ftfit.n* 

acres) - ApprovedJanuary IeTe

Sec. 32, Iots 1-4, Nl/2S1/2
Sec. 33, lot 1, NW1/4SWL|4

T.22 S., R. 5 E., SI-N{, Utah
Sec. 4, lot 4, SW1/4NWL(4,WIl2SWl/4
Sec. 5, all;
Serc. 7, SI/ZNEI l4,ELl2SW1/4, SEl/4;
Sec. 8, all;
Sec. 17, NE1/4, N1/2NW1/4
Sec. 18, NE1l4, E1/2NW1/4

Federarcll 
ilH:yJ:3ffi,-,fjf 

acres) - ApprovedMarch re62

Sec. 28, SWI/4SW1/4
Sec. 29, SE1/4SE1/4

.Sec. 32, N1/2
Sec. 33, WI/2NW1/4

Federal CoaI lrase U-0149084 - Q40 acres) - Approved June 1966
T,22 S., R.4 E., SLM, UtAh

Sec. 12, NEl/4 and NI/2SE1/4

Federal Coal lrase SL-062583 - Q,202.77 acres) - Approved September 1941
Modified January 7973

T.2l S., R.4 E., SLM, Utah
Sec. 36, S1/2

T. 2l S., R. 5 E., SI-lv{, Utah
Sec. 31, all;

T.22S., R. 4E.,SLM, Utah



Sec. 1, lots 1 to 4 incl. S1/2N1/2,Sll2
Sec. 12, NWl/4

7.22 S., R.5 E-, SLM, Utah
Sec. 6, all;
Sec. 7, N1/2NB1/4, E1/2NW1/4

Federal Coal Lease U47080 - (1,158.05 acres) - Approved October 1981
T.2l S., R. 4E.,SLM, Utatl

Sec. 25, all;
Sec. 36, Nll2

T.2L S., R.5 E., SLM, UtAh
Sec, 30, lots 2-4, W1/2SE1/4.

Federal Coal lrase U-63214 - (10,055.46 acres) - Approved July 1989
Modified June 1999

T.2L S., R.4E., SLM, UtAh
Sec, 12, E1/2SE1/4
Sec. 13, EI/2NE1/4, SLl?
Sec. 14, E1/2SWtl4, SEll4
Sec. 23, ELlz,ELlzWllz
Sec. 24, all.

T.2l S,, R.5 8., SLM, Utatt
S ec. I 0, SE l/4NW | | 4, El l}SW 1 /4, EL lzF.L | ?SW l/4SW L | 4,

E 1 /2E 1 /zNW 1/4SW 1/4, E I tzEtlzsw 1 /4NW l/4
Sec. 15, Wll?
Secs. L6-2I, all;
$eo.22,W112
Sec. 26, WI/2NW1/4SW1/4, SWl/4SWl/4
Sec. 27, all;
Sec. 28, N1/2, N1/2SWII4,SEL|4SW1/4, SEl/4

.Sec. 29,Fj121.{E1/4, NEI |ASF]i4
Sec. 30,lot 1, N1l2NE1l4
Sec. 33, lots 2-4, NEl/4, E1l2NW1l4, NEl/4SWl/4, N1/2SEI/4
Sec. 34, alJ;
sec. 35, lors 1,2, W1/2NWIl4,NIl2SWl/4.

T.22 S., R.5 E., SLB&M, UtAh
Sec. 3, lots 14, S1/2N1/2, NEli4SWl/4, Sl/2SWll4,NLl2SE1/4,

swl/4s81/4
sec. 4, lots I, 2, Sl/zNEIl ,SEI|4SE1/4
Sec. 9, NE1/4NE1/4
Sec. 10, W1/2NE1/4, NWl/4, N1/2SW1/4.



Federal Coal Lease IJTU-76195 - (7,17I.66 acres) - Approved October 1999
T. 20 S., R. 5 E., SLM

Sec. 35, S1/2N81/4, SEl/4NWl/4, NEI/4SW1/4, Sll2SWl/4, SEl/4
Sec. 36, W1/2SW1/4, SEI/4SWL| 

T.21S.,  R. 5 E.,  SLM
Sec. 1, lots 3-4, S1/2SWI/4, SWl14 SEl&
Sec. 2, lots 1-4, S1/2Sl/2
Sec. 10, ELl?
Sec. 11-14 all
Sec. 15, EIl?
Sec. 22, ELlz
Sec.23-24, all
Sec. 25, N1/2, N1/2S112
Sec. 26, N 1 /2, NE li4SW Ll 4, F,LIZNW 1/4SW L | 4, SEI /4

T.21S.,  R. 6 E.,  SLM
sec. 19, Iots 34, F-L(?SWL|4
Sec. 30, lots 1-3, El/zNT0fU4, NEI/4SW1/4

State of Utah Coal Lease l\t[- 494I;3-OBA - Q,I34.19 acres) - Approved October 2004
T.2l S., R. 5 E., SLB&M

Sec. 4: Lots L,2,3, 4, SllZsllz
Sec. 5: Lots L, 2,3, 4, Sll2SII2
Sec. 7: lnts 2,3,4, S1/2NE1/4, SEl/4
Sec. 8: All
Sec. 9: All

Fee lands owred by Canyon Fuel Company, I-LC
T. 21 S., R. 5 E., SLB&M, UtAh

.Sec. 29, SWl/4, NWll4,WIl2NEl/4, Wl/2SE1i4
Sec. 30, S 1l2NE1 l4,ELlzSEll4

containing 640.00 acres
T.22 S., R. 4F.., SLB&I\,I, Urah

Sec. 18, NW1/4NE1/4
containing 40 acres

After filing, copies of the permit application will be available for inspection at the following
Iocations: Utah Division of Oil, Gas and Mining, L594 West North Temple, Suite tZLl, SaIt Lake
City, Utah; and Sevier County Courthouse, Richfield, Utah.

Written cofilments or requests for an informal conference regarding this application may be
addressed within 30 days of the last publication date of this notice, to the Utah Division of Oil, Gas
and Mining, Box 145801, Salt Lake City, Utah 841 14-5801.


